Home Builders by Leavitt Brothers Sunday, August 27, 2006

You can join our email list to receive this report and others on the home page of LeavittBrothers.com

It's been nothing but a steady flow of bad news from the home builder group, but many of the stocks
have successfully tested recent lows and are ripe for a nice short squeeze if indeed all the bad news
has been factored in.

In today’s report, we cover the builders.

Join Leavitt Brothers’ stock picking service. All subscriptions come with a 100%, no
questions asked, money back guarantee in the first 7 days.

KBH (KE Home) MvSE ® StockCharts.com
25-Aug-2006 Open 40.55 High 41.27 Low 40.36 Close 40.94 Volume 1.90 Chg -0.24 (-0.558%)1~
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KBH has neutralized a downtrend that trimmed 33% off the stock’s value. The size of the rectangle
puts the target at 55 should resistance be taken out.

--- continued on next page ---



HOV (Hovnanian Erterprizes, Inc.) NvSE @ StockCharts.com
25-Aug-Z006 Open 2593 High 2637 Low 25.60 Close 26.29 Volume 5432k Chg +0.19 (+0.73%)
W HoY (Daily) 26,29 45
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HOV held its low and could easily rally to 34 if all the negative news is priced in.

LEN (Lennhar Carp) NvSE @ StockCharts.com
25-A0g-2006 Open 4436 High 4495 Low 44.15 Close 4476 Volume 1.2 Chg -0.10 (-0.22%)1w
%l LEM (Daily) 44,76 62
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LEN has put in a higher low — now it needs to make a higher high.



MTH Meritage Homes Corp.) HvSE @ StockCharts.com
25-Aug-Z006 Open 40.00 High 4044 Low 20.40 Close 2092 Volume 42161 Chg -0.22 (-0.55%)
W MTH (Caily] 39,98 .
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MTH popped off its bottom and is being compressed by converging trendlines that could squeeze
the stock up to 50 should the pattern resolve up.

MHOQ (Schaottenstein Hames, Inc.) HvSE @ StockCharts.com
25-Aug-2006 Open 3156 High 51.585 Low 31.22 Close 31.51 Volume 756K Chyg -0.15 (-0.47 %)+
i MHO (Daile) 31,51
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The size of this rectangle pattern puts the target at 42 |f reS|stance is taken out.
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PHM (Pulte Homes Inc.) HYSE @ StockiChartscom
25-Aug-Z006 Open z2.25 High 2022 Low 2250 Close 2224 Volume 1.9 Chg -0.41 (-1.90%)1w
W PHM (Daily) 28,54
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Support at 32 has become resistance. A higher low is in place, and the size of the pattern suggests
a move to 38.

RYL (Ryland Group, Ihc.) NYSE @ StockCharts.com
25-A0g-Z006 Open 42.35 High 44.09 Low 42.01 Close 43.54 Volume 260 Chg +1.42 (43.35%)
Ml Rl (Daily) 43,84 775
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Nice head & shoulder bottom for RYL. Target 55.



SPF (Standard Pacific Corp.) HvSE @ StockCharts.com
25-Aug-Z006 Open 22.20 High 23.17 Low 22 .54 Close 23.02 Volume 5305k Chg +0.03 (+0.13%) «
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The size of this rectangle pattern suggests a move to 28 if the pattern resolves up — not quite up to
the gap.

TOL (Tall Brathers, Inc.) H¥SE @ StockCharts.com
25-A0g-2006 Open 25.30 High 26.03 Low 25.04 Close 2593 Wolume 4.3M Chg +0.56 (+2.20%) =
W TOL (Daily) 25.98 36
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News can’t get worse for TOL, but the stock has put in a higher low. Sooner of later the sellers will
run out of energy and the shorts will get squeezed.



CTX (Centex Corp.) HYSE @ StockCharts.com
25-Aug-Z006 Open 4251 High 4295 Low 47 .26 Close 42429 Volume 1.20 Chg -0.52 (-1.06%) +
W CTH (Daily] 48,49
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CTX is getting squeezed by converging trendlines. The size of the pattern says the gap will get filled
if the stock breaks upward.

h

DHI (Hottan Inc. DR HysE @ StockCharts.com
25-A0g-2006 Open 21.35 High 2152 Low 21.06 Close 21.28 Volume 1.5 Chg -0.12 (-0.56%)1+
il O HI (Daily) 21,28
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Support has become resistance and a higher low is in place. Soon the converging trendlines will
squeeze the stock in one direction or the other.

Join Leavitt Brothers’ stock picking service. All subscriptions come with a 100%, no
guestions asked, money back guarantee in the first 7 days.

www.LeavittBrothers.com

— POSITIVELY GOOD

#T.uavitt Brothers STOCK Plc Ks

You can join our email list to receive this report and others on the home page of LeavittBrothers.com




Standard DISCLAIMER applies
This newsletter is for informational and educational purposes only. It is not a recommendation to buy

or sell anything. We are not investment advisors or financial planners. We present the material as
we see it with our opinion. Please do your own research and make your own decisions.



