Commodities by Leavitt Brothers Sunday, September 17, 2006

You can join our email list to receive this report and others on the home page of LeavittBrothers.com

Today we talk about commodities. They're dropping fast, and if that continues, you can forget about
the Fed raising rates. Instead the D word (deflation) will start popping up, and a rate reduction won’t
be far behind.

Join Leavitt Brothers’ stock picking service. All subscriptions come with a 100%, no
guestions asked, money back guarantee in the first 7 days.

14 new set ups have been added to our watchlists this weekend.

First chart is $CRB — Commodities Research Board. A long uptrend line has been broken.

$CRB (Reutersilefferies CRE Index) INDX, @ StockCharts.com
15-Sep-2006 Open 206.08 High 207.00 Low 20452 Close 306.32 Chyg -0.73 (0.24%)

W £CRE (Daily) 206,22
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Unless you've been living in a hole, you know crude oil prices have been falling.

SWTIC (il - Light Crude - Cortinuous Contract (EQDT) IMDX @ StockCharts.com
15-Sep-2006 Open 54.15 High 5420 Low 52.50 Close 64.02 Chg -0.09 (-0.13%)
W $WTIC (Daily) 64,02
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Unleaded gas has given back all of its 2006 gains, and although gas prices at the pump have come
down, they haven't dropped as much as one would expect.

$GASO (Unleaded Gaszoling - Continuous Cortract MYMEX (EQDY) INDX @ StockCharts.com
15-Sep-2006 Open 155 High 1.59 Low 1.54 Close 1.55 Chyg +0.02 (+1.47%) «
W 5450 (Daily) 1,58
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Coal is at a 52-week low. Is this a sign less products are being shipped via railroad?

$DJUSCL (D US Coal Index) INDX @ Stockharts.com
15-Sep-2006 Open 72770 High 23099 Low 22303 Close 27810 Chg +0.40 (+0.18%) &
W $0JUSCL (Daily) 228,19
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Copper is holding up fairly well relative to other metals, but it may be in the process of breaking
down.
$COPPER (Copper Futures - COMEX) IND: @ StockCharts.com
15-Sep-2006 Open 336,50 High 337.30 Low 327.50 Close 331.15 Chyg -5.30 (1.87%)~
W) $COPPER (Daily) 331,15
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Gold continued down last week. We still think 550 gets hit.

$GOLD (Gold - Cortinuous Contract (EOD) INDE, @ Stockharts.com
15-Sep-2006 Open 57565 High 521.93 Low 570.94 Close 576.67 Chg -0.13 (-0.02%)

W $S0OLD (Daily) 576,67 725
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Silver got crushed last week and is sitting at the July low. Per our report last week, we think the 9.5
to 10.0 area gets tested.

$SILVER (Silver - Cortinuous Cortract (EQD) INDX, @ StockCharts.com
15-Sep-2006 Open 1057 High 10.95 Low 1045 Close 10.50 Chyg +0.04 (+0.36%) «
% $SILVER (Daily) 10,50
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Aluminum broke a long support trendline and is trying to fight its way back...250 will be tough
resistance.

$DJUSAL (D 1S Aluminum Index) INDX @ StockCharts.com
15-Sep-2006 Open 22022 High 24022 Low 23520 Close 23266 Chg +2.05 (+0.27%) «
W $DIUSAL (Caily) 232,66
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Steel has been trending down since May. Our first target if the descending triangle resolves down is
the lower blue trendline which is drawn parallel to the upper red trendline.

$DJUSST (0 1S Steel Index) INDE @ StockCharts.com
15 Gep-2006 Open 2440z High 24782 Low 242.04 Close 24553 Chg +1.58 (+0.64%) &

W) $DIUSST (Daily) 245,53 250
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Nonferrous metals are trading in a bear rectangle. If the pattern resolves down, the first target is
285ish, and the second target is the Nov. 2005 low.

$DJUSNF (D) S Monferrous Metals Index) IO, @ StockiCharts.com
15-Sep-2006 Open 22477 High 23567 Low 220,60 Close 23222 Chg -0.50 (0.15%)
%W $DIUSNF [Draily) 332,23
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Basic materials are being compressed by converging trendlines. The size of the pattern suggests a
test of the high at 245 or the low at 180 depending on which way the pattern resolves.

$DJUSBM (D) US Basic Materials Index) INDX @ StockCharts.com
15-Sep-2006 Open 20962 High 211.15 Low 20962 Close 21028 Chg +0.65 (+0.21%) =
% $0JUSEM (Daily) 210,28
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Paper isn’t doing too badly. Phew! Hopefully people don’t cut back on their toilet paper usage.

$DJUSPP (0 US Paper Index) INDE, @ StockCharts.com
15-Sep-2006 Open 153.02 High 15352 Low 14900 Close 150.33 Chg -2.57 (-1.75%) »
) $0JUSPP (Daily] 150,33 . _ 1575
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Join Leavitt Brothers’ stock picking service. All subscriptions come with a 100%, no
guestions asked, money back guarantee in the first 7 days.

www.LeavittBrothers.com

i POSITIVELY GOOD

#T.Lravi’rt Brothers STOCK Plc Ks

You can join our email list to receive this report and others on the home page of LeavittBrothers.com

Standard DISCLAIMER applies

This newsletter is for informational and educational purposes only. It is not a recommendation to buy
or sell anything. We are not investment advisors or financial planners. We present the material as
we see it with our opinion. Please do your own research and make your own decisions.



