Inside the S&P 500 by Leavitt Brothers Sunday, October 1, 2006

You can join our email list to receive this report and others on the home page of LeavittBrothers.com

A few weeks ago we reported many home builder stocks were in the process of forming solid bases
and would likely move up this fall.

Some of the stocks have now broken out and many others are not far from resistance. Here’s a
quick update of the charts (without comments)

Join Leavitt Brothers’ stock picking service. All subscriptions come with a 100%, no
questions asked, money back guaranteein the first 7 days.

The S&P monthly...

$SPX (S5P 500 Large Cap Index) INDX @ StockCharts.com

29-Sep-2006 Open 1303.80 High 134025 Low 120093 Close 1335.35 Volume 4458 Chg +32.03 (+2 46%) &«
W £SPX (Monthly) 1335.85
—Ma(12) 127730

1993 1994 1995 1996 1997 1995 19949 2000 2001 2002 2003 2004 2005 2005
The S&P monthly chart hasn’t closed below its 12-month moving average since early 2003, and until
the lower trendline above is penetrated with force, the trend will remain up.



The S&P weekly...

$SPX (S&P 500 Large Cap Index) INDX @ StockiCharts.com
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Higher highs and higher lows for several years on the long term weekly chart.



The S&P daily...

$SPX (S&P 500 Large Cap Index) INDX @ StockiCharts.com
209-Sep-2006 Open 1335.86 High 1339.358 Low 133554 Close 133555 Volume 1.98 Chg -3.30 (-0.25%)
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The trend on the daily chart is up, but trading is getting tighter and tighter. Penetrating support may
lead to a short term pullback, but there’s nothing in the long term charts that would indicate a
pullback would the beginning of a leg down.



The S&P 60-min chart...

arge Cap Index) INDx, @ StockCharts.com
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Each negative MACD divergence on the 60-min chart led to a short term pullback, and we’re getting
one right now.



The S&P Bullish Percent chart...

$BPSPX (S&F 500 Bulish Percent Index) INDX. @ StockCharts.com
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The bullish percent chart has room to move on the upside before hitting resistance created by the
previous two highs.

The S&P number of stocks trading above their 150-day MA...

$SPXA150 (S&F 500 Stocks Ahove 150 Day Moving Average) INDX @ StockCharts.com
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The number of stocks trading above their respective 150-day MA has been increasing since mid-
July, but resistance will soon be hit.



The S&P number of stocks trading above their 50-day MA...

$SPXAS0 (S&P 500 Stocks Ahove S0 Day Moving Average) [MDX @ StockCharts.com
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The number of stocks trading above their respective 50-day MA has been oscillating between 100
and 450. How much further will the index be able to run after additional interior strengthening?

The long term charts look great. The shorter term charts probably need a rest soon, and the
internals indicate a correction would be healthy to set up an end-of-year run.

Join Leavitt Brothers’ stock picking service. All subscriptions come with a 100%, no
guestions asked, money back guarantee in the first 7 days.
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Standard DISCLAIMER applies

This newsletter is for informational and educational purposes only. It is not a recommendation to buy
or sell anything. We are not investment advisors or financial planners. We present the material as
we see it with our opinion. Please do your own research and make your own decisions.



